MSME TOOL ROOM, BHUBANESWAR

CENTRAL TOOL ROOM & TRAINING CENTRE, BHUBANESWAR

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE PERIOD ENDED 31.03.08
SCHEDULE-13- SIGNIFICANT ACCOUNTING POLICIES 

1.ACCOUNTING CONVENTION:
The financial statements are prepared on the basis of historical cost convention, unless otherwise stated and on the accrual method of accounting.

2.INVENTORY VALUATION:
2.1. Stores , Spares (including machinery spares)  & Raw materials  are valued at cost.

2.2. Semi-finished goods and finished goods are valued at lower of cost and net realizable value. The cost are based on weighted average cost. Cost of finished goods and semi-finished goods is determined by considering material, labour, and related overheads.
3.EXCISE DUTY:
Liability for excise duty in respect of goods produced by the entity, other than for exports, is accounted upon completion of manufacture and provision is made for excisable manufactured goods as at the year- end.

4.FIXED ASSET:
4.1 Acquisition- Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties and taxes and incidental and direct expenses related to acquisition. Fixed Assets received by way of non-monetary grants, (other than towards the Corpus Fund), are capitalised at values stated, by corresponding credit to Capital Reserve.

4.2) Disposal: Sale value of the old fixed assets have been credited to Income & Expenditure Account. The book value has been reduced from the fixed assets and simultaneously on the liability side it has been shown as capital investment written off. This method is followed in accordance with the General Financial Rules (rule-11) relating to “grant-in-aid etc. and loans” of the Central Government. The total book value of all the assets disposed was Rs. 1633 /- on the date of disposal.

5.DEPRECIATION:
Depreciation on fixed assets have been calculated on the written down value method at the rate provided under the Companies Act 1956 except library Books & Leasehold Lands. For Library Books a flat rate of 15% on closing value have been taken and in case of Lease-hold lands the total cost of acquisition is divided uniformly over its leased life on straight-line method. In respect of additions to/deductions from fixed assets during the year, depreciation is considered on pro-rata basis.

   6. GOVERNMENT GRANTS/SUBSIDIES:
6.1 Government grants of the nature of contribution towards capital cost of setting   up projects are treated as Capital fund.

6.2 Government grants are accounted on receipt basis.

  7. INCOME / EXPENDITURE ACCOUNTED FOR ON CASH BASIS:

Arrears paid to employees on account of dearness allowance, house rent allowance, city compensatory allowance is being accounted for the year in which paid.
   8. 
LEAVE SALARY :
Liabilities on account of Earned  leave salary of employees has been  calculated as if all the employees  leave / quit the service as on 31st of March. As at 31.03.08   the liabilities worked out to Rs.3107182/- .Out of this the previous accumulated provision was Rs.2439742/-. Therefore the differential amount of Rs.667440/- has been charged  to  current year’s expenditure. 
    9 . GROUP GRATUITY FUND:

The society has maintained a gratuity fund with the LIC of India . Premium for the year is  charged against Income &  Expenditure A/C. Gratuity  liability relating to previous years is  being   charged uniformly over 5 years starting from the year 2003-04  by debiting  Prior Period Adjustment A/C  and crediting Gratuity liability  Account. Increase/ decrease in  Gratuity Fund is being adjusted through  corresponding debit/credit  to Gratuity Liability Account.
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MSME TOOL ROOM, BHUBANESWAR

CENTRAL TOOL ROOM & TRAINING CENTRE, BHUBANESWAR

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE PERIOD ENDED 31.03.08
SCHEDULE- 14 –NOTES ON  ACCOUNTS:

    1.  CURRENT ASSETS, LOANS & ADVANCES:
In opinion of the Management , the current assets, loans and advances have a value on realisation in the ordinary course of business, equal at least to the aggregate amount shown in the Balance Sheet.

   2.
TAXATION:

In view of there being no taxable income under Income-Tax Act 1961, no provision for Income  tax has been considered necessary.

3.     FOREIGN CURRENCY TRANSACTIONS, PAYMENT TO AUDITORS etc:










( Amount- Rs. )

3.1  Value of Imports calculated on C.I.F.Basis:



Current Year
  Previous  Year

-Capital Goods.




20,28,853/-
 
15,59,406/-



-Stores, Spares and Consumables.    
   
   3,10,821/-
    
  9,40,139/-
    

   3.2   payment to auditors      
 - As Auditors( Financial   Audit)


       6742/-
    
      5,618/-
4.  All the figures have been shown in nearest Rupee. Corresponding figures for the previous year have been regrouped/rearranged, wherever necessary.
5.
 Schedule 1 to 14 are annexed to and form an integral part of the Balance Sheet as at 31.03.08 and the Income & Expenditure Account for the Year ended on that date.
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